Janugary 16 2002

M. Scolt Vifalker -y n.-;_'.";-,
Repoits Analyst ® zO
Federal Electlon Commissian — =i
Washington, D.C. 20463 - '-';*‘Ein
T g0
RE: Mational Association of Convenience Stores PAC (C00126763) =

Dear hr. Walker:

This respands 10 your letter dated December 18, 2001, regarding 1he Amended 2001 Mid-Year
Report far fhe ahove-referenced committee. Schedule B of that amended report identifisd a
payment of $100 073 te the National Associalion of Convenience Stores. Your lelter a5ks us to

clarify this payment.

Plogse be advised hat the payment was made pursuant 1o 11 CFR 114.5(h)(2} whi¢h is the so-
eallad "one-thind rule” The regulation states that glfts and prizes may be used &5 {undraising
devices by a PAC and pald for by the ponnecied organization. However, if tha value of thé pifts
or prizes exceeds ong-third the amount ralsed for the PAL, then a paymenl for the difference
must be made to the connected organization. NACSPAG reimbursed 1he Mational Association of
Convenience Siores after calculating 8!l the costs of gifts and prizes used in fundraising efforls
throughowu calendar year 2000 and the amaunt raised as a result of those tems. In complying
with the one-tnird rule MACSPAG also relied on Advisory Opinion 1889-31, which recognized thal
fifts and prizes can De ysed in year-long fundraising activiies. For that reason, the amount of the
relnbursement cowld not be ascertained unkil after the end of the calendar year.

Because of the above stated reasens for the expenditure, we do nat dedeat any need for an
amendrent to the repon regatding thal issue. Az For your second quedian ragarding the cffice
sought for contibutions reported on Schedule B, line 24, we will flie an amendment in an

electvonic farmal B5 requested.

-— - - - - —_—

Dan Mulvaney
MACS Political Directar
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